For the period ending October 30, 2020

Firm: Palos Management Inc. PALOS
Fund: Palos Income Fund, L.P. Unit price: $7.49

Fund Performance - Cumulative Growth of 1,000
The Fund's primary objectives are: Margin/equity ratio 10%-15%
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Fund Palos Income Fund, L.P. Communication Services 4.9% Gross 12.7%
Benchmark S&P/TSX Composite Total Return Index Utilities 7.7% Net 103.5%
Real Estate 10.0%
Return Analysis Since Inception Fund Benchmark Total 107.0%
Compounded annual return 9.33% 6.78% Canada 96.2%
Average monthly return 0.83% 0.62% USA 3.8%
Largest monthly return 12.46% 11.46%
Largest monthly loss 21.86% 17.38%
Percentage of positive months 67.39% 63.04% 30%
Percentage of negative months 32.61% 36.96% 20%
Average monthly positive return 2.84% 2.77% 10%
Average monthly negative return -3.33% -3.05% 0% 4
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Risk Analysis Since Inception Fund Benchmark o
Sharpe Ratio 0.56 0.39
Annualized Standard Deviation 13.75% 13.20%
Downside Deviation 1282% 11.44%
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Trailing Compounded Returns - Net of All Fees

1Month 3 Month 6 Month 1 Year 3 Year 5Year 10 Year Inception
Fund -0.03% 369%  18.79% 3.40% -0.20% 5.40% 6.04% 9.33%
Benchmark -3.11% -2.88% 7.13% -2.30% 2.24% 6.07% 5.19% 6.78%

Monthly Performance - Returns Are Net of All Fees

Standard Deviation

Jan. Feb. Mar. Apr. May Jun. Jul. Aug. Sep. Oct. Nov. Dec. YTD Benchmark
2020 0.10% -8.01% -21.86%  12.46% 5.20% 3.28% 5.45% 4.87% -1.10% -0.03% -3.87% 6.11%
2019 7.61% 2.93% -0.01% 3.45% -3.95% 2.02% 0.31% -4.26% 2.54% -0.49% 5.23% 2.22% 18.34% 22.89%
2018 0.01% -2.80% -0.16% 1.34% 2.12% -0.31% -0.64% 0.23% 0.37% -8.34% -1.65% S5.77% -14.98% -8.89%
2017 0.02% 0.67% 0.72% -0.12% 0.39% -0.31% -0.14% 0.69% 3.47% 3.90% 0.89% 1.79% 12.53% 9.10%
2016 -3.49% 1.08% 5.42% 4.60% 1.84% -0.95% 2.25% 1.92% 1.50% 0.36% 1.99% 2.13% 19.98% 21.08%
2015 -2.48% 8.72% -1.73% 1.91% 1.28% -1.91% -1.04% -4.81% -3.75% 3.71% 2.21% -2.41% -1.00% -8.32%
2014 -1.02% 3.97% 1.93% 2.55% 1.46% 3.65% -1.53% 3.86% -4.58% -2.57% -2.02% -0.93% 4.41% 10.55%
2013 3.52% 1.59% 1.67% 0.67% 2.22% -1.56% 2.34% 0.52% 2.14% 4.02% 2.86% 2.63% 24.99% 12.99%
2012 2.97% 1.16% -1.83% 0.04% -4.78% 0.20% 2.60% 0.28% 3.20% 1.30% -0.38% 0.85% 5.47% 7.19%
2011 2.13% 3.02% 0.41% 0.70% -0.20% -2.50% -1.82% -3.54% -6.86% 4.82% 0.33% 1.18% -3.63% 8.71%
2010 -0.90% 5.00% 2.32% 2.711% -4.62% -1.80% 4.22% 2.13% 4.31% 2.11% 1.90% 2.93% 21.79% 17.61%
2009 -3.83% -5.15% 6.82% 435%  11.44% 2.20% 4.11% 3.29% 4.56% 0.77% 4.57% 3.14% 39.35% 35.05%
2008 -4.31% 3.04% 0.44% 243% 2.51% -0.94% -7.33% 5.57% -10.81%  -13.85% -1.74% -4.39% -31.70% -33.00%
2007 247% 2.56% 0.40% 5.88% 4.70% -0.87% 0.91% -2.46% 2.60% 2.20% -2.13% 1.99% 17.30% 9.83%
2006 5.09% -0.27% 1.04% 0.76% -1.18% -1.90% 2.43% 1.78% -0.73% 252%  -11.46% 3.36% 0.44% 17.26%
2005 4.68% 1.97% 1.18% -5.07% 2.22% 2.93% 5.01% 1.51% 0.74% -9.52% 741% 2.72% 15.64% 24.13%
2004 2.99% 4.95% 0.59% -6.66% 0.24% 3.12% 2.58% 1.83% 3.57% 1.04% 3.86% 2.83% 22.47% 14.48%
2003 3.04% 0.90% -0.98% 4.16% 1.32% 7.43% -1.52% 4.80% -1.37% 2.45% 3.35% 4.97% 32.05% 26.72%
2002 2.07% 5.40% 7.65% -7.93% 3.63% 6.06% -4.90% 1.51% 3.37% 0.37% -4.12% 4.28% 16.50% -12.44%
2001 0.24% 0.21% 2.31% 5.50% 8.42% 4.57%
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Disclaimer: No part of this publication or its contents may be copied, downloaded, stored in a retrieval system, further transmitted, or otherwise
reproduced, disseminated, transferred, in any form or by any means. This publication is proprietary to Palos Management Inc. The information
and opinions contained herein have been compiled or arrived at from sources believed reliable but no representation or warranty, express or
implied, is made as to their accuracy or completeness. The information contained herein is not necessarily complete and its accuracy is not
guaranteed by Palos Management Inc. If you have received this communication in error, please notify us immediately by electronic mail or
telephone. Neither the information, nor any opinion expressed constitutes a solicitation. Any further disclosure or use, distribution,
dissemination or copying of this message or any attachment is strictly prohibited. Performance data represents past performance and is not
indicative of future performance. This fund is offered on a prospectus-exempt basis and may not be suitable for you. Please consult your
investment advisor.

Note to the Reader regarding Benchmarks: This performance sheet uses a benchmark, the S&P/TSX Composite Total Return Index, as a
comparison to the fund. Generally, there are two primarily Canadian indices that are widely known and followed: the S&P/TSX Composite
Total Return Index and the S&P/TSX Venture Composite Index. Of the two, Palos has selected the S&P/TSX Composite Total Return Index as
a benchmark because Palos believes that it is more comparable to the fund’s investment strategy. However, there are certain differences
between the index and the fund’s investment strategy that investors and potential investors should understand in order for the comparison to be
meaningful.

The primary investment strategy employed by the Fund is to apply qualitative, quantitative and comparative research in order to build and
manage a portfolio of select high-grade and undervalued dividend-paying equity securities and income-paying debt securities. As a result,
there are certain sectors that the fund is typically less exposed to than the benchmark, such as the highly volatile materials sector, because
companies in this sector generally do not pay income at a level that is sufficient for the fund’s strategy, and being less exposed lowers the
fund’s volatility. In addition, the fund typically chooses not to be exposed to certain sectors at all. Furthermore, the benchmark is composed
purely of common stocks, while the fund includes preferred shares (approximately 5% of its total composition) and bonds (approximately 15%),
although these allocations fluctuate. The fund is also partially exposed to the US market (approximately 8%, although this may fluctuate). The
fund also uses short-term tactical trading strategies in addition to its primary investment strategy, and uses derivatives, such as covered call
options, on a regular basis. The fund may also employ a limited amount of leverage and short selling, while the benchmark index is
unleveraged and long only. As a result of the sector weighting, diversified asset allocation, geographical allocation, short term trading, short
selling strategies, and covered call options, the fund usually has lower volatility than the benchmark, and different returns than the benchmark.

Finally, it is important to note that the fund is fundamentally different from the index. An index, in general, is a passive basket of securities,
while the fund is actively managed. The fund and the manager incur expenses which are deducted from the assets of the fund (however, the
returns presented on this performance sheet are net of expenses).
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