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Tamarack Valley Energy Ltd.  

– Growth & Sustainability 
 

Tamarack Valley Energy (TSX: TVE) is a Canadian oil and natural gas exploration and production company 
with operations based in the Western Canadian Sedimentary Basin. Tamarack’s core portfolio includes large 
light oil reserves in the Viking and Cardium “oil plays” situated in Central Alberta and Western Saskatchewan. 
The company also utilizes an enhanced oil recovery (EOR) technique called waterflooding (i.e. water 
injection) to create pressure in the oil reservoir which forces oil to the wells. Depending on the type of rock 
formations in the reservoir, waterflooding can be an economical and effective way of increasing the 
productive life of a well. Tamarack’s waterflood assets include the highly regarded Clearwater heavy oil play.    
 
Since mid-2020, the company has made four acquisitions of which two are in the Clearwater. These additions 
include the acquisition of Woodcote Oil (private) and it’s 100% operating interest in the Greater Nipisi area 
for C$43 million (C$32 million in cash + C$11 million in TVE stock). Tamarack also purchased a working interest 
in Surge Energy’s Provost/Nipisi area properties for C$ 106 million. The two acquisitions include roughly 2.8 
thousand BOE/day of low decline oil-weighted assets and about 38,000 net acres in the Clearwater. To help 
finance the deals, TVE issued 30.3 million shares at a price of C$2.25 per share in a bought deal that closed 
on March 22. 
 
The company’s strategy is focused on assembling a portfolio that is characterized as low risk assets with long 
reserve life and a sustainable cash flow profile. The Tamarack team uses their time-tested modelling 
processes to identify those opportunities. In addition, the company has demonstrated an ability to maintain 
balance sheet strength, manage an effective hedging program, and grow assets though opportunistic 
acquisitions.  
 
The company is also recognized for its leading ESG practices (environmental, social and governance) and 
Tamarack released its inaugural Sustainability Report in October of 2020. In the report, management 
highlights the company’s progress with regards to ESG practices and a commitment to act responsibly and 
with transparency throughout the organization. Important initiatives include reducing greenhouse gas 
emissions, water management/environmental impact, ethical governance, and stakeholder engagement - 
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which includes engaging First Nations on partnerships, cultural initiatives and employment opportunities. As 
mentioned in our October series on ESG (see funds.palos.ca/news/), ESG matters are garnering greater 
attention and scrutiny from the investment community. As we look to the future, effective and impactful 
sustainability programs will certainly play an integral role in reducing organizational risk as well attracting 
capital and investors.   
 
The Palos Income Fund LP and the Palos Equity Income Fund have been shareholders in TVE since our initial 
purchases in November of 2020. At that time, we were able to acquire shares at very attractive prices 
between C$0.83 to $0.95. In hindsight, our timing was fortunate as the stock broke out to the upside in early 
December and rallied to a 52-week high of $2.46/share on March 3, 2021 (a gain of approximately 198% from 
the initial November purchase). Palos participated in the March bought deal at $2.25 thus increasing our 
position. We continue to view Tamarack as an attractively priced asset with an excellent risk/reward profile 
complemented by its key exposure to the highly promising Clearwater play.  
 
Further adding to our positive outlook is the strong pricing we are seeing in the energy space with WTI Crude 
more than doubling since the May 2020 low. The energy sector has been the best performing sector year-to-
date with the Canadian oil patch performing exceptionally well. Further, with the worst of the pandemic likely 
in the rear-view mirror, massive economic stimulus programs combined with pent up consumer demand will 
surely and significantly boost economic activity. The forces of higher demand and challenged supply could 
drive oil prices beyond current levels over both the short and medium term.  
 
Early this morning (April 12) Tamarack announced an agreement to acquire Anegada Oil Corp. (private) for a 
net consideration of C$454 million in cash and TVE shares. The Anegada addition will give TVE a strategic 
position in the highly economic Charlie Lake light oil play. The deal will include a strategic ownership in four 
gas plants, nine multi-well batteries and 260km of pipeline. Management expects the deal to deliver 
additional production of approximately 11,800 BOE/day and includes the addition of over 200 highly 
economic drilling locations. The deal is subject to regulatory and TVE shareholder approval. Tamarack Valley 
is scheduled to report Q1/2021 earnings on May 4, and we will be monitoring this event closely.   
 
 
Follow us on LinkedIn: 

   
 

https://www.linkedin.com/company/palos-management-inc./
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Chart 1: Palos Domestic Funds versus Benchmarks (Total Returns) 1 FundServ NAVPS YTD Returns 

Palos Income Fund L.P. PAL100 $9.56 

 

9.30% 

Palos Equity Income Fund - RRSP  PAL101 $7.09 11.13% 

Palos Merchant Fund L.P. (Dec 31, 2020)
 2
 PAL500 $1.35  -21.15% 

Palos WP Growth Fund - RRSP PAL210 $24.09 50.92% 

Palos-Mitchell Alpha Fund
 3
 PAL300 $12.05 1.22% 

S&P TSX Composite (Total Return with dividends reinvested)   11.21% 

S&P 500 (Total Return with dividends reinvested)   10.38% 

S&P TSX Venture (Total Return with dividends reinvested)   9.63% 

Chart 2: Market Data 1   Value 

US Government 10-Year   1.66% 

Canadian Government 10-Year   1.50% 

Crude Oil Spot   US $59.32 

Gold Spot   US $1743.30 

US Gov't10-Year/Moody BAA Corp. Spread   200 bps 

USD/CAD Exchange Rate Spot   US $0.7981 

1
 Period ending April 9, 2021. Data extracted from Bloomberg 

2
 Fund is priced annually 

3
 Fund is priced weekly on Tuesdays 
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Disclaimer: 

This publication is proprietary to Palos Management Inc. (along with its affiliate Palos Wealth Management Inc., “Palos”). This publication may 
be copied, downloaded, stored in a retrieval system, further transmitted, reproduced, disseminated, and/or transferred, in any form or by any 
means, but only as long as it is unaltered and attributed to Palos. This publication and its contents may not be sold or licensed without Palos’ 
written permission. The information and opinions contained herein have been compiled or arrived at from sources believed reliable but no 
representation or warranty, express or implied, is made or implied regarding accuracy or completeness. The information provided does not 
constitute investment advice and it should not be relied upon on as such. If you have received this communication in error, please notify us 
immediately by electronic mail or telephone. This document may contain certain forward-looking statements that are not guarantees of future 
performance and future results could be materially different. Past performance is not a guarantee of future performance. “S&P” is a registered 
trademark of Standard and Poor’s Financial Services LLC. “TSX” is a registered trademark of TSX Inc. The Bloomberg USD High Yield Corporate 
Bond Index is a rules-based, market value weighted index engineered to measure publicly issued noninvestment grade USD fixed rate, taxable, 
corporate bonds. To be included in the index a security must have a minimum par amount of 250MM.  
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