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A Moment for Macroeconomics: 

 

Fed’s open market commitee will meet this week. No change in the policy rate is an�cipated. Chairman Powell will 
push back against the market’s expecta�on of sooner-rather-than-later rate cuts. The reason being that the economy is 
much stronger than generally believed, thanks to the surge in produc�vity. The later has probably risen at another 

extraordinary annual pace in Q4/2023. My quest is 3.0%. It further explains why infla�on has fallen so quickly. Indeed, 
the �de of infla�on has clearly turned for the beter. The TrueInfla�on Index is now up only 1.8% from last year.  
 

The reduc�on in the infla�on rate accounts for the recent bull-performance of the stock market. The S&P 500 is back 
to record levels, touching 4894 last week. It should be noted that the bull run was narrow and concentrated in the 
technology sector. As a mater of fact, all the other sectors of the S&P 500 are trading on average 15% below all-�me 
high. While this situa�on may stall the rally in the immediate future, I’m s�ll maintaining the view that the S&P 500 will 
nudge to 5400 some�me this year.  
 

P.S. I’m on a cruise ship for the next month. There will be fewer leters (unedited plus short and sweet.) 

 

 
By Hubert Marleau 
 

CONTENTS 



 

 

 

 

Page 2/2 

 

Huber Marleau’s Macro View 
Issue No. 1|  JAN 29, 2023 

 
 

Disclaimer: 

This publication is proprietary to Palos Management Inc. (along with its affiliate Palos Wealth Management Inc., “Palos”). This publication may 
be copied, downloaded, stored in a retrieval system, further transmitted, reproduced, disseminated, and/or transferred, in any form or by any 
means, but only as long as it is unaltered and attributed to Palos. This publication and its contents may not be sold or licensed without Palos’ 
written permission. The information and opinions contained herein have been compiled or arrived at from sources believed reliable but no 
representation or warranty, express or implied, is made or implied regarding accuracy or completeness. The information provided does not 

constitute investment advice and it should not be relied upon on as such. If you have received this communication in error, please notify us 
immediately by electronic mail or telephone. This document may contain certain forward-looking statements that are not guarantees of future 
performance and future results could be materially different. Past performance is not a guarantee of future performance. “S&P” is a registered 
trademark of The McGraw-Hill Companies, Inc. “TSX” is a registered trademark of TSX Inc. The Bloomberg USD High Yield Corporate Bond Index 
is a rules-based, market value weighted index engineered to measure publicly issued noninvestment grade USD fixed rate, taxable, corporate 
bonds. To be included in the index a security must have a minimum par amount of 250MM. Palos Funds are not available for non-Canadian 
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