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Kevin Warsh as Chair of the Federal Reserve 
  

After a highly contested audition fit for reality TV, President Trump nominated Kevin Warsh, a 

former Fed Governor, as Chair of the Federal Reserve. History shows that its leader should be 

economically brilliant, politically astute, savvy about financial markets, and good looking; Warsh has 

it all. Because Republicans enjoy a 53-47 majority in the Senate, Warsh’s ultimate confirmation 
appears certain and, therefore, succeeds Powell when his term ends in May. 

Who is Kevin Warsh?  

Bloomberg wrote: “Warsh, 55 years old, is a veteran of both Wall Street and public service whom 
Trump nearly picked as Fed chair in 2017 before selecting Powell instead, a choice the President has 

said he regrets.  

“After graduating from Harvard Law School, Warsh worked at Morgan Stanley for 7 years before 
joining George W. Bush’s White House as an economic adviser in 2002. Four years later, under Bush, 
he became, at age 35, the youngest person named to the Fed’s Board of Governors. Since then, he’s 
served as an adviser to the Duquenne Family Office and on various corporate boards and has been a 

fellow at the conservative Hoover Institute think tank and a lecturer at Stanford Business School. He 

has also advised Trump on economic matters for years.  

“Warsh is married to Jane Lauder, the daughter of prominent Republican donor Ronald Lauder, who 
was a classmate of Trump at the Wharton School. Lauder donated $5 million in March to MAGA Inc., 

Trump’s super political action committee.” 
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Why Trump Chose Warsh? 

Warsh has a big network of CEOs and financial bigwigs, strong connections to the GOP 

establishment, and knows many global players who regard him as a sensible technocrat - a needed 

voice of reason, who at the same time advocates lower interest rates, like Trump does. For example, 

Mark Carney, the Canadian Prime Minister and former central banker, called Warsh “a fantastic 
choice to lead the world’s most important central bank at this crucial time.” 

What is Warsh’s Economic Philosophy? 

Facing opposition for central bank clerisy, Warsh is a monetary economist, believing that the best 

way to manage the economy is through the money supply and price signals, rather than complicated 

economic models used by the Fed, while leaving fiscal policy to the Treasury and Congress and 

keeping the Fed independent. His objective is to change how the Fed thinks about inflation, and 

economic forecasts and uses Keynesian models to guide policy decisions in favour of advocating a 

Neofischerian monetary model. 

Although he’s a stone-cold hard money guy who wants to upweight the inflation mandate relative to 

the employment mandate, he will push for lower interest rates. He’s of the opinion that by lowering 
the Fed’s balance sheet, especially at a time when the economy is in the midst of a productivity boom, 

these 2 deflationary factors are good reasons to reduce its policy rate.  

Conclusion 

While Warsh’s rational is absorbing, it is not going to be an easy task to find a way to shrink the 
balance sheet to reduce inflation and lower interest rate at the same time as Trump needs to run the 

economy hot to improve the odds for the Republicans to win the mid-term election set this 

November. Trump’s popularity has waned to record lows with declines in consumer sentiment and 
business confidence.  
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Disclosure: 

This publication is the property of Palos Wealth Management Inc. (“Palos”) and no part of its contents may be copied, downloaded, 

stored in a retrieval system, further transmitted, or otherwise reproduced, disseminated, or transferred, in any form or by any 

means without the prior written consent of Palos. The views and opinions expressed herein are solely those of the author(s) and 

do not constitute investment advice, and they should not be relied upon as such. The information presented is current as of the 

date of publication and is subject to change without notice.  

This publication may contain certain forward-looking statements that are not guarantees of future performance and future results 

could be materially different. Commissions, trailing commissions, management fees and expenses all may be associated with 

mutual fund investments. Please read the offering documents before investing. The indicated rates of return are the historical 

annual compounded total returns including changes in unit value and reinvestment of all distributions and do not take into account 

sales, redemption, distribution or optional charges or income taxes payable by any unitholder that would have reduced returns. 

Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated. Palos Funds are not 

available for non-Canadian residents. 

Palos Funds and certain separately managed account advised by Palos may have investments in the securities discussed or 

referenced in this publication. These investments are made based on the funds and managed account’s investment policies and 
may change over time as market conditions evolve. 

L'infolettre Palos Perspective est un aperçu hebdomadaire de la situation macroéconomique disponible uniquement en anglais. S i 

vous avez des questions sur l'infolettre ou des demandes générales sur Palos, veuillez nous contacter à info@palos.ca 
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